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Private Equity: Navigating the slowdown – 
Montana Capital Partners’ annual survey 

• Distributions for private equity assets have slowed, and need for liquidity 
becomes key reason for considering sales on the secondary market 

• Private equity fundraising environment will remain challenging in 2024 

• Secondaries allocations are expected to increase, with robust demand for LP-
led and multi-asset GP-led transactions 

ZUG, Switzerland, 16 Nov. 2023 – Montana Capital Partners (“mcp”) has published its 
11th Annual Investor Survey, “Private Equity in the Spotlight – How Leading Investors 
Navigate the Slowdown”. The survey explores current investment strategies and preferences 
of global private equity investors across family offices, foundations, and institutional 
investors. 

Despite a challenging market environment, the study finds that investors continue to exhibit 
a growing appetite for private equity. Eighty-four percent of family offices and 41% of 
institutional investors continue to allocate more than 10% of their portfolio to the asset class, 
compared to 81% and 39% in 2022, respectively, largely driven by continued 
outperformance relative to other asset classes. 

At the same time, distributions in private equity portfolios have visibly slowed down, with 
two-thirds of respondents having received lower than expected distributions in 2023, and a 
third even indicating that the impact was significant. This development is expected to 
continue in 2024 with 44% of respondents anticipating lower distributions than initially 
modelled. Not surprisingly, the need for liquidity jumped to the top of the list as among the 
key reasons to consider secondary sales of private equity commitments. 

Private equity performance has remained broadly resilient with 78% of investors having 
reported positive or flat performance in 2023 to date, underpinning the attractiveness of the 
asset class. Still, the number of investors expecting a decrease in their overall private equity 
allocation in the next 12 months has increased, albeit from a low starting point (9% of 
investors vs. 3% in 2022), indicating the private equity fundraising environment will remain 
challenging in 2024. 

The survey finds that mid-market buyout and secondaries, selected by 75% and 66% of 
investors, respectively, remain the top two strategies. As a result, secondaries allocations are 
expected to increase with 85% of respondents planning to maintain, increase, or introduce an 
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 allocation to secondaries. The most favored transaction types are LP-led transactions in the 
small and mid-market segment (37%) and multi-asset GP-led transactions (24%). 

“Investors continue to prioritise investment strategies that have historically proven to be 
resilient in times of economic downturns and high interest rates”, Marco Wulff, managing 
partner and CEO at mcp, commented. “The importance of secondaries will only grow as 
investors seek stability, performance, and early liquidity.” 

In terms of sectors, investors continue to favor software and technology, healthcare, and 
business services with 68%, 64% and 45% of investors assigning it the most attractive 
risk/reward profiles, compared to 52%, 64% and 44%, respectively, in 2022. This reflects a 
prudent response to the prevailing macroeconomic landscape and aligns with investors’ 
concerns regarding a potential economic downturn in the next 12 months. 

Eduard Lemle, managing partner and CIO at mcp, added: “Private equity experienced a 
slowdown in deal and fundraising activity in 2023 but has remained resilient in terms of 
performance. The slowdown of distributions presents a very attractive opportunity set for 
secondary buyers, and we are currently seeing a robust flow of both LP-led and GP-led 
transactions.” 

 
ABOUT THE MCP ANNUAL INVESTOR SURVEY 
The 2023 Annual Investor Survey represents the 11th edition of a successful series of yearly 
studies on the global private equity market conducted by Montana Capital Partners. It is 
based on two parts: an online survey of more than 90 of the industry’s leading family offices 
and institutional investors worldwide during the months of August and September 2023; 
furthermore, a subset of these investors was interviewed in depth to provide further insights 
into the results. Throughout the report, family offices, foundations, and endowments are 
classified as “family offices and foundations”. Investors from banks, asset managers, 
pension funds, and insurance companies are classified as “institutional investors”. The full 
report can be accessed via the microsite for the Annual Investor Survey. 

ABOUT MCP 
Montana Capital Partners AG (together with its affiliates “mcp”) is an established global 
private equity secondaries investment manager with a focus on the mid-market. As an 
adviser to five funds, all of them raised at their respective hard caps, mcp manages total 
assets of €3.2 billion (US$3.5 billion) for its investors as of 30 June 2023. 

mcp pursues a differentiated investment approach centered on proactive sourcing, 
customisation of liquidity solutions for counterparties, mitigation of the risk profile of its 
transactions, and focus on the secondary mid-market. mcp employs more than 30 
professionals and has invested in more than 120 transactions since its inception.1 

In 2021, mcp joined forces with PGIM to strengthen its market positioning and global 
footprint. The firm benefits from PGIM’s global network and expertise, while providing 
access to a new and differentiated investment opportunity to PGIM’s clients. For more 
information visit mcp.eu. 
1 As of 30 June 2023. 
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ABOUT PGIM 
PGIM, the global asset management business of Prudential Financial, Inc. (NYSE: PRU), is 
a global investment manager with more than US$1.2 trillion in assets under management as 
of 30 Sept. 2023. With offices in 18 countries, PGIM’s businesses offer a range of 
investment solutions for retail and institutional investors around the world across a broad 
range of asset classes, including public fixed income, private fixed income, fundamental 
equity, quantitative equity, real estate and alternatives. For more information about PGIM, 
visit pgim.com. 

Prudential Financial, Inc. (PFI) of the United States is not affiliated in any manner with 
Prudential plc, incorporated in the United Kingdom, or with Prudential Assurance Company, 
a subsidiary of M&G plc, incorporated in the United Kingdom. For more information please 
visit news.prudential.com. 

 

     

   For media use only. All investments involve risk, including the possible loss of capital. 

The comments, opinions and estimates contained herein are based on and/or derived from publicly available 
information from sources that Montana Capital Partners believes to be reliable. We do not guarantee the accuracy 
of such sources of information and have no obligation to provide updates or changes to these materials. This 
material is for informational purposes and sets forth our views as of the date of this presentation. The underlying 
assumptions and our views are subject to change. 

References to specific securities and their issuers are for illustrative purposes only and are not intended and 
should not be interpreted as recommendations to purchase or sell such securities. The securities referenced may 
or may not be held in the portfolio at the time of publication and, if such securities are held, no representation is 
being made that such securities will continue to be held. 

These materials are not intended as an offer or solicitation with respect to the purchase or sale of any security or 
other financial instrument or any investment management services and should not be used as the basis for any 
investment decision. No liability whatsoever is accepted for any loss (whether direct, indirect, or consequential) 
that may arise from any use of the information contained in or derived from this report. 

Past performance is not a guarantee or reliable indicator of future results. Performance is defined as 
outperformance (net of fees) relative to each individual strategy’s respective benchmark(s). Net performance 
reflects the deduction of investment advisory fees and other expenses incurred in the management of advisory 
accounts. Performance fees vary across the PGIM businesses and reduce an investor’s net return. 

The opinions expressed in this article are those of the author and do not reflect the views or opinions of PGIM, 
Inc. PGIM, Inc. is not responsible for, nor endorses or confirms its accuracy. All trademarks and other 
intellectual property used or displayed are the ownership of their respective owners. Unless noted otherwise in 
this article, PGIM, Inc. is not affiliated with, nor does it endorse any mentioned company or any linked third-
party content. 

PGIM and its affiliates may develop and publish research that is independent of, and different than, the 
recommendations contained herein. PGIM’s personnel other than the author(s), such as sales, marketing and 
trading personnel, may provide oral or written market commentary or ideas to PGIM’s clients or prospects or 
proprietary investment ideas that differ from the views expressed herein. 

In the United Kingdom, information is issued by PGIM Real Estate (UK) Limited with registered office: Grand 
Buildings, 1-3 Strand, Trafalgar Square, London, WC2N 5HR. PGIM Real Estate (UK) Limited is authorised and 
regulated by the Financial Conduct Authority (“FCA”) of the United Kingdom (Firm Reference Number 
181389). These materials are issued by PGIM Real Estate (UK) Limited to persons who are professional clients 
as defined under the rules of the FCA. In the European Economic Area (“EEA”), information is issued by PGIM 
Luxembourg S.A. with registered office: 2, boulevard de la Foire, L1528 Luxembourg. PGIM Luxembourg S.A. 
is authorised and regulated by the Commission de Surveillance du Secteur Financier in Luxembourg (registration 
number A00001218) and operating on the basis of a European passport. In certain EEA countries, this 
information, where permitted, is presented by PGIM Limited in reliance of provisions, exemptions, or licences 
available to PGIM Limited under the temporary permission arrangements following the exit of the United 
Kingdom from the European Union. PGIM Limited has its registered office: Grand Buildings, 1-3 Strand, 
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Trafalgar Square, London WC2N 5HR. PGIM Limited is authorised and regulated by the Financial Conduct 
Authority (“FCA”) of the United Kingdom (Firm Reference Number: 193418). These materials are issued by 
PGIM Luxembourg S.A. and/or PGIM Limited to persons who are professional clients as defined in the relevant 
local implementation of Directive 2014/65/EU (MiFID II) and/or to persons who are professional clients as 
defined under the rules of the FCA. 

 

   
 

 

 


