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Market Pulse: October in Review

As we navigate the final months of 2024, we will encounter a complex tapestry of market undercurrents that demand dynamic and strategic considerations.
Recent developments have reinforced the delicate balance between resilience and volatility in global markets, offering valuable insights for institutional investors.

Across fixed income markets, Treasury yields have experienced notable upward pressure, driven by robust employment data that exceeded expectations.
Strong ADP figures and September payroll numbers have prompted markets to reassess the Federal Reserve’s rate cut trajectory, highlighting the persistent
influence of labor market strength on monetary policy, in addition to inflation.

Remarkably, risk assets have demonstrated resilience despite the volatility in rates markets. Developed market equities generally maintained their positive
momentum, riding the wave of sustained growth trends, although disappointing Tech earnings was a drag at October month-end. However, emerging
market equities faced headwinds, primarily due to volatility in Chinese markets. Credit markets have also shown particular strength, with both investment-
grade and high-yield spreads tightening modestly while maintaining their positive year-to-date performance. Even amid escalating tensions in the

Middle East, emerging market credit has displayed notable stability, with few notable outliers (e.g., Israel) showing signs of stress. Commodities have also
performed well with energy leading the upward trend.

Final Pulse: The key challenge for investors heading into 2025 lies in navigating a market environment where the following developments may pose a
headwind to asset performance: 1) any delay in anticipated Fed easing driven by strong economic data, 2) geopolitical tensions, 3) outcome of US elections,
and 4) stretched valuations. This will require tactical flexibility with a focus on quality assets that can weather potential volatility, while selectively pursuing
opportunities in areas where volatility may create mispricing.

Market Snapshot (As of October 31, 2024)
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PGIM Multi-Asset Solutions Outlook and Views

The global economic landscape continues to demonstrate remarkable resilience, with the US maintaining its position as the primary engine of growth.
This backdrop presents both compelling opportunities and notable challenges for institutional investors over the next 3-12 months.

Within developed markets, particularly in the US, we maintain a constructive outlook on equity markets, underpinned by robust earnings growth
trajectories. However, elevated valuations warrant careful consideration, potentially tampering return expectations in the near term. The credit market
environment remains supportive, benefiting from strong fundamentals and positive technicals, though current tight spread levels suggest heightened
sensitivity to any deterioration in growth expectations. Private markets, particularly credit and real estate debt, offer attractive yield enhancement
opportunities amide strong investor demand.

Our neutral positioning in rates, especially at the front end of the curve, reflects the complex interplay of forces affecting the interest rate environment.
The path of Federal Reserve policy actions remains subject to considerable uncertainty, reinforcing the strategic importance of maintaining robust
interest rate hedging protocols across the yield curve.

Within commodities, we anticipate differentiated performance across subsectors, including: the expectation that metals outperform driven by both rising
demand for tail-risk hedging and accelerating AI adoption, while energy and agriculture likely remain range bound.

Given this landscape, we advocate for maintaining interest rate hedges across the curve, leaning higher credit quality, exploring private credit opportunities for
enhanced yield, greater equity breadth and tactical metals allocation— all while emphasizing disciplined risk management across asset classes.
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performance to be rangebound driven by impacts of US election and trade policy

Strong US corporate earnings and broadening of breadth in performance should be tailwind for the asset class,
although significant upside will be muted given valuation
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Underweight =UW, Neutral = N, Overweight = OW. Past performance is not an indicator of current or future results. Weightings represent an assessment of the market environment at a specific time and is
not intended to be a forecast or guarantee of future results. This information should not be construed as investment advice or an offer or solicitation to buy or sell securities.
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Underweight =UW, Neutral = N, Overweight = OW. Past performance is not an indicator of current or future results. Weightings represent an assessment of the market environment at a specific time and is
not intended to be a forecast or guarantee of future results. This information should not be construed as investment advice or an offer or solicitation to buy or sell securities.

Longer Term Views & Themes

Private Credit
The private credit landscape presents compelling secular opportunities, driven by several factors. Further, the growth and evolution of the asset class
represents a transformative opportunity for institutional investors positioned to capture illiquidity premiums. Multiple secular trends are converging to
reshape the landscape: traditional bank retrenchment driven by heightened regulation, an advantageous floating-rate return profile in the current rate
environment, and robust market fundamentals marked by relatively contained default rates. These dynamics have created a compelling value proposition

for investors seeking enhanced yield potential.

Additionally, innovation within private credit continues to accelerate, with strategies evolving beyond traditional direct lending. Private Asset-Backed
Finance has emerged as a particularly dynamic segment, offering diversified exposure across sectors such as consumer, renewable energy, mortgages,

and fund finance. The energy transition theme has also spawned specialized direct lending opportunities, while growing retail investor participation has
catalyzed the development of more accessible vehicle structure, including perpetual and semi-liquid vehicles. Despite these promising developments, we
emphasize that rigorous underwriting standards and comprehensive risk management frameworks remain critical success factors.

Real Estate Debt
Across real estate markets, we see emerging value opportunities as the market reaches a cyclical trough. This might suggest that valuations are reaching
an inflection point. While the office sector continues to face structural headwinds, we maintain conviction in a broad-based rebound across other
property types. This optimistic outlook is supported by anticipated Federal Reserve easing, moderating inflation trends, and stabilizing fundamentals in
both operating income and capitalization rates. For institutional investors seeking to position for this recovery sentiment, real estate debt may offer an
attractive risk-adjusted entry point, providing both spread premium and portfolio diversification benefits within fixed income allocations.

Bringing it All Together

As we traverse a landscape of resilient growth and heightened macro uncertainty, the investment environment demands a nuanced approach that
balances traditional asset class constraints against emerging structural opportunities. Heading into the final months of the year and beyond, investors
may want to explore the following:

* Maintain robust interest rate hedging protocols across the yield curve as potential protection against continued rate volatility

* Position higher in credit quality but be prepared to rotate into select opportunities, especially if credit spreads widen but fundamentals remain strong
* Increase breadth in equities to capture earnings growth potential while mitigating concentration risk

* Tactical commodity allocations, especially in metals as Al adoption and demand for tail-risk hedging accelerates

* Consider private credit opportunities across corporate and asset-backed strategies, with a focus on rigorous underwriting standards and comprehensive

risk management frameworks

* Position for real estate recovery through debt opportunities, offering spread premium and portfolio diversification benefits
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Notes fo Disclosure

This is intended for Professional Investors only. All investments involve risk, including the possible loss of capital. Past performance is not a guarantee or a reliable indicator
of future results.
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Prudential plc, incorporated in the United Kingdom or with Prudential Assurance Company, a subsidiary of M&G plc, incorporated in the United Kingdom.

The comments, opinions and estimates contained herein are based on and/or derived from publicly available information from sources that PMA believes to be reliable. We do
not guarantee the accuracy of such sources of information and have no obligation to provide updates or changes to these materials. This material is for informational purposes
and sets forth our views as of the date of this presentation. The underlying assumptions and our views are subject to change.

These materials are neither intended as investment advice nor an offer or solicitation with respect to the purchase or sale of any security or financial instrument. These materials
are not intended to be an offer with respect to the provision of investment management services.

The opinions expressed herein do not take into account individual client circumstances, objectives, or needs and are therefore not intended to serve as investment recommendations.
No determination has been made regarding the suitability of particular strategies to particular clients or prospects. The financial indices referenced herein is provided for
informational purposes only. You cannot invest directly in an index. The statistical data regarding such indices has been obtained from sources believed to be reliable but has
not been independently verified.

Certain information contained herein may constitute “forward-looking statements,” (including observations about markets and industry and regulatory trends as of the original
date of this document). Due to various risks and uncertainties, actual events or results may differ materially from those reflected or contemplated in such forward-looking
statements. As a result, you should not rely on such forward-looking statements in making any decisions. No representation or warranty is made as to future performance or
such forward-looking statements.

In the United Kingdom, information is issued by PGIM Limited with registered office: Grand Buildings, 1-3 Strand, Trafalgar Square, London, WC2N 5HR. PGIM Limited is
authorized and regulated by the Financial Conduct Authority (the “FCA”) of the United Kingdom (Firm Reference Number 193418). In the European Economic Area (the “EEA™),
information is issued by PGIM Netherlands B.V. with registered office at Eduard van Beinumstraat 6 1077CZ, Amsterdam, The Netherlands. PGIM Netherlands B.V. is authorized
by the Autoriteit Financiéle Markten in the Netherlands (Registration number 15003620) and operating on the basis of a European passport. In certain EEA countries, information
is, where permitted, presented by PGIM Limited in reliance of provisions, exemptions or licenses available to PGIM Limited under temporary permission arrangements following
the exit of the United Kingdom from the European Union. These materials are issued by PGIM Limited and/or PGIM Netherlands B.V. to persons who are professional clients as
defined under the rules of the FCA and/or to persons who are professional clients as defined in the relevant local implementation of Directive 2014/65/EU (MIFID I1). PGIM Limited
and PGIM Netherlands B.V. are indirect, wholly-owned subsidiaries of PGIM, Inc.

In Canada, PGIM Multi-Asset Solutions LLC relies upon the “International Advisor Exemption” pursuant to National Instrument 31-103 in certain provinces of Canada.

In Australia, information is issued by PGIM (Australia) Pty Ltd (“PGIM Australia”) for the general information of its “wholesale” customers (as defined in the Corporations
Act 2001). PGIM Australia is a representative of PGIM Limited, which is exempt from the requirement to hold an Australian Financial Services License under the Australian
Corporations Act 2001 in respect of financial services. PGIM Limited is exempt by virtue of its regulation by the FCA (Reg: 193418) under the laws of the United Kingdom and the
application of ASIC Class Order 03/1099. The laws of the United Kingdom differ from Australian laws.

To the extent that these materials are distributed by PMA, it is done so under the exemption from the requirement to hold an Australian Financial Services License under the
Australian Corporations Act 2001 in respect of financial services. PMA is exempt by virtue of its regulation by the Securities and Exchange Commission (SEC #801-62692) under
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Services License to conduct fund management and an exempt financial adviser. This material is issued by PGIM Singapore for the general information of “institutional investors”
pursuant to Section 304 of the Securities and Futures Act 2001 of Singapore (the “SFA”) and “accredited investors” and other relevant persons in accordance with the conditions
specified in Section 305 of the SFA.

In Hong Kong, information is issued by PGIM (Hong Kong) Limited, a regulated entity with the Securities & Futures Commission in Hong Kong to professional investors as defined
in Section 1 of Part 1 of Schedule 1 of the Securities and Futures Ordinance (Cap. 571).
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