
CHINA INVESTMENT SYMPOSIUM - PART II

Webinar Summary

China’s rapid growth has made it one of the largest and most important economies in the world. But the country’s equity markets are 
complex and ever-changing, and along with the many opportunities that come with investing in China are some unique risks. PGIM 
recently brought together a panel of thought leaders to discuss China’s rising role in the global economy and surrounding geopolitical 
tensions in the second installment of our China Investment Symposium series. Following are a few highlights from the webinar, which 
can be viewed here. 

 � Institutional interest in China equities is growing: 
While it remains a complicated time for western companies 
to invest in China, the sheer size and potential growth of  the 
second-largest economy in the world makes it impossible to 
ignore, despite significant geopolitical concerns. Increasing 
equity index inclusion and a growing number of  globally 
competitive Chinese companies will likely attract more 
institutional interest, and benchmark performance may be 
enhanced by the inclusion of  more new-economy names. 
Market access has improved dramatically, and given the 
alpha opportunities in China, investors may also take a more 
active approach going forward.

 � Chinese equity markets may offer selected unique 
opportunities: The breadth of  Chinese companies sets 
it apart from other emerging markets for investors focused 
on building diverse portfolios. For quantitative investors 
looking to capture long-term factor trends, having a market 
that is not just a few hundred but thousands of  names can 
be a unique opportunity. For fundamental investors, China’s 
rebalancing to a more dynamic economy can allow for 
ample pockets of  growth and innovation and can offer a 
good source of  diversification and alpha generation. 

 � Information flow is improving: Investors have seen an 
uptick in both the quality and quantity of  data coming out 
of  China. Regulators are catching up to global standards 
and are increasingly discouraging companies that are 
not acting in good faith. While data cleanliness is still a 
risk factor, it’s similar to that of  other emerging markets, 

and working with local vendors allows investors to access 
alternative data and uncover unique insights not provided by 
many of  the larger data providers.   

 � Megatrends in China can’t be ignored: Technology 
advancements, improvement in healthcare and changes in 
consumption driven by demographics will all play a key role 
in China in coming years. Over the next decade a massive 
new generation of  consumers will enter the middle class, 
and even the elderly in China are moving their spending 
from offline to online. Healthcare spending in China as a 
percentage of  GDP is expected to rise substantially, and the 
country continues to direct resources towards becoming a 
world-class biotech and pharma player.  

 � The bear case…: Geopolitics is a constant concern, for 
both exporters and for domestic Chinese companies that 
require external technologies to grow. The growth model in 
China has shifted to one directed by domestic consumption, 
and how smoothly that transition goes and whether systemic 
issues such as the amount of  debt and asset quality issues in 
the banking system are a concern. Likewise, any unexpected 
restrictions on capital markets would raise a red flag for 
investors.  

The next installment of  PGIM’s China Investment Symposium, 
slated for the winter of  2020, will focus on US/China relations 
and offer a US election recap. Watch Part 1 of  our Symposium 
here, and to access all the thought leadership from PGIM and its 
autonomous businesses, visit pgim.com.

Watch the webinar replay
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As MSCI’s Chairman and Chief Executive Officer, Henry Fernandez has 
led the firm for over two decades to its position today as a premier 
provider of indexes and portfolio construction and risk management 
tools, as well as Environmental, Social and Governance (ESG) data and 
research. MSCI is an S&P 500 company that is listed on the New York 
Stock Exchange. It has revenues of over USD 1.5 billion and a market 
cap of over USD 25 billion. In 2019, Mr. Fernandez was one of 30 CEOs 
named in Barron’s list of the World’s Best CEOs. 

Headquartered in New York, and with offices in more than 30 cities 
across more than 20 countries, MSCI is a central connecting point for 
the global investment industry. MSCI’s clients are the world’s largest 
investors, including pension funds, sovereign wealth funds, asset 
managers, mutual funds, ETF providers, hedge funds, and banks. The 
firm has pursued a successful growth strategy, both organically and 
through the acquisition of market-leading brands such as Barra and 
RiskMetrics, and by developing an integrated set of industry-standard 
offerings to meet the rapidly-changing needs of sophisticated global 
investors. 

Prior to becoming CEO, Mr. Fernandez was a Managing Director at 
Morgan Stanley, where he worked in emerging markets business 
strategy, equity derivatives sales and trading, mergers and acquisitions, 
mortgage-backed securities and corporate finance.  Prior to Morgan 
Stanley, he was President of private equity firm HispaniMedia, Inc.  He 
also founded Ferco Partners, Inc., a private equity investment firm in 
Mexico and from 1976 to 1979 he was a diplomat in the Nicaraguan 
Embassy in Washington, DC. 

Mr. Fernandez serves on the boards of directors/trustees at Stanford 
University, King Abdullah University of Science and Technology, the 
Hoover Institution, the Memorial Sloan-Kettering Cancer Center, the 
Foreign Policy Association, and Catholic Charities of the Archdiocese 
of New York.  Previously, he served on the boards of trustees at 
Georgetown University, The Trinity School, The Browning School, 
MexDer (Mexican Derivatives Exchange) and was Chair of the Advisory 
Council at the Stanford University Graduate School of Business. 

Mr. Fernandez holds a Bachelor of Arts degree in Economics from 
Georgetown University, an MBA from Stanford University, and pursued 
doctoral studies in Economics at Princeton University.  He was born in 
Mexico and grew up in Nicaragua. He lives in New York City with his 
wife and three children. 
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