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Team Members

Portfolio Managers

Average Experience: 24 years

David Chan, CFA

Debra Netschert

Daniel Matviyenko

Dedicated Analysts: 6

Average Experience: 16 years

Strategy Overview

Firm AUM: $224.3B

Strategy AUM: $2.9B

Inception Date: June 30, 1999

Number of Holdings: Typically 70-90

Benchmark: S&P Health Care Index

Available Vehicles:  Institutional Separate Account

 US Mutual Fund 

Highlights

 The strategy seeks long-term capital appreciation by investing in a 

diversified portfolio of health care companies, including 

biotechnology, pharmaceutical, medical device, and medical service 

businesses. Portfolio holdings include both US and international 

companies with a wide range of market capitalizations.

 We believe our core competitive advantage is our investment team.

 Collaborative investment process

 Highly experienced dedicated health care analysts with diverse 

backgrounds

 We implement a growth investment style.

 Our bottom-up, analyst-driven stock selection is based on 

proprietary fundamental research and what we believe are 

superior investment insights.

 We believe it is important to focus on the durability and 

sustainability of growth rather than on absolute growth 

rates.

 We are long-term investors. We may, however, trade around 

short-term “catalysts” if, or when, such opportunities arise.

 We believe the correct analysis of new product opportunities 

can identify new growth companies and lead to significant alpha 

generation.

 We regularly assess our investment ideas and reallocate capital 

accordingly.

Health Sciences Equity
Long-term, bottom-up fundamental approach to health care investing

Past performance does not guarantee future results. Source: Jennison/Mellon Analytical Solutions. *For periods prior to 11/1/13, net of fee performance is presented net of Jennison’s 

actual advisory fees and transaction costs. For periods beginning 11/1/13, net of fee performance reflects the deduction of a model fee. It is net of transaction costs and is calculated based 

on the highest tier of the fee schedule in effect for the respective period (1.00%), which may not reflect the actual historical fees applied to accounts in the Composite. Inception of Health 

Sciences Equity Composite: 6/30/99. Periods greater than one year are annualized. See disclosures for important information. 

Performance

4Q20
Full Year 

2020 3 Years 5 Years 10 Years
Since 

Inception

Health Sciences Equity Composite (Gross) 15.3% 42.5% 18.1% 13.5% 20.0% 19.1%

Health Sciences Equity Composite (Net)* 15.0 41.1 16.9 12.3 19.0 18.4

S&P Health Care Index 8.9 14.5 13.9 12.1 16.1 8.8
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Source: Jennison. See disclosures for important information. 

Past performance does not guarantee future results. Source: FactSet. *Total Effect is versus S&P Health Care Index. Securities with no Average Weight or Total Return were not held in the 

portfolio. They are shown because they were held in the benchmark and the above table is relative to the S&P Health Care Index. Different securities issued by the same underlying company 
are combined. The holdings identified do not represent all of the securities purchased, sold or recommended by Jennison durin g the time period shown. A complete list of holdings and how 

each contributed to the representatives portfolio’s return is available upon request. See disclosures for important information.

Source: Jennison/Mellon Analytical Solutions. The cash percentage represents cash and cash equivalents. See disclosures for important information. 

Source: Jennison/Mellon Analytical Solutions. See disclosures for important information. 

Largest Relative

Impact (4Q20)
Average 

Weight

Total 

Return

Total 

Effect*

Average

Weight

Total 

Return

Total 

Effect*

Top Five Bottom Five

Fate Therapeutics 1.9% 127% 1.66% Assembly Biosciences 0.5% -70% -1.01%

Apellis Pharmaceuticals 2.7 90 1.65 AbbVie -- -- -0.58

Natera 3.5 38 0.90 DexCom 2.6 -10 -0.53

Amgen -- -- 0.64 AstraZeneca - ADR 2.7 -9 -0.46

Wuxi Biologics Cayman 1.6 61 0.64 Tandem Diabetes Care 1.0 -16 -0.31

Largest Holdings

UnitedHealth 5.4%

Natera 3.9

Apellis Pharmaceuticals 3.5

Sarepta Therapeutics 2.8

Eli Lilly 2.7

Humana 2.7

DexCom 2.4

Vertex Pharmaceuticals 2.3

Boston Scientific 2.2

Fate Therapeutics 2.1

30.1%

Representative Portfolio
S&P Health Care Index

Industry Allocation

Market Capitalization Breakdown

Representative Portfolio (Millions)

Weighted Median $19,165.46

Median $10,227.98

Weighted Average $63,161.71

Average $35,723.74

5%

11%

85%

18%

33%

50%

0% 20% 40% 60% 80% 100%

Below $5.0B

$5.0B - 20.0B

Above $20.0B

Representative Portfolio
S&P Health Care Index
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The views expressed herein are those of Jennison investment professionals at the time the comments were made. They may not be reflective of their current opinions, are subject to change 
without prior notice, and should not be considered investment advice. Forecasts may not be achieved and are not a guarantee or reliable indicator of future results. See disclosures for 
important information.

Overview

The S&P Composite 1500® Health Care Index (index) rose 8.9% in 2020’s final quarter. The health care technology, health care providers and 
services, and life sciences tools and services sectors posted double-digit gains. Biotechnology and pharmaceuticals underperformed the 
overall index.

The Jennison Health Sciences Equity Composite outperformed the index. Stock selection in biotechnology was a major source of 
outperformance. Security selection was likewise favorable in life sciences tools and services. Health care equipment and supplies, and health 
care providers and services positions advanced but lagged the benchmark’s corresponding sectors.

Key Contributors 

 Apellis Pharmaceuticals is a clinical-stage biopharmaceutical company focused on the discovery and development of therapeutic peptides 
for autoimmune and inflammatory diseases. It focuses on inhibition of the complement pathway, a cascade of interacting protei ns that plays 
an essential role in the immune system. The company’s lead compound, pegcetacoplan (APL-2), is designed to inhibit C3, the central protein 
in the complement cascade. Apellis is developing APL-2 for paroxysmal nocturnal hemoglobinuria (PNH), a rare blood disease characterized 
by the breakdown of red blood cells, which leads to anemia and other complications caused by a lack of hemoglobin required to transport 
oxygen throughout the body. Apellis is also developing APL-2 for geographic atrophy (GA), an advanced form of age-related macular 
degeneration that can result in the progressive and irreversible loss of the retina, which can lead to vision loss. In October, Apellis
announced a strategic collaboration with Swedish Orphan Biovitrum (SOBI) to accelerate the advancement of APL-2. SOBI will receive global 
co-development and exclusive ex-US commercialization rights for systemic pegcetacoplan. Apellis retains US commercialization rights for 
systemic pegcetacoplan and worldwide commercial rights for ophthalmological pegcetacoplan. 

 Fate Therapeutics develops first-in-class cellular immunotherapies for cancer and immune disorders using its proprietary induced 
pluripotent stem cell product platform. Its immune-oncology product candidates include off-the-shelf natural killer (NK) cell and T-cell cancer 
immunotherapies that are designed to complement established cancer therapies and target tumor -associated antigens with chimeric 
antigen receptors. Its FT516 is being studied as a monotherapy for acute myeloid leukemia (AML) and in combination with monoc lonal 
antibody products as a treatment of advanced B-cell lymphoma. Interim results of a combination therapy Phase 1 study were encouraging 
and suggest the potential for a Fate off-the-shelf NK cell platform. Another drug candidate, FT500 is being studied in solid-tumor cancers as 
a monotherapy and in combination with immune checkpoint inhibitors. FT596, an NK cell product engineered to identify receptors 
presented on the surface of cancer cells, is in preclinical development. Fate’s immuno-regulatory product candidates include ProTmune, a 
pharmacologically modulated, donor cell graft that is currently being evaluated in a Phase 2 clinical trial for the prevention of graft-versus-
host disease, and a myeloid-derived suppressor cell immunotherapy for promoting immune tolerance in patients with immune disorders.

 Natera’s primary product, Panorama, screens genetic disorders in fetal DNA as early as nine weeks into pregnancy through a blood draw 
from the mother’s arm, which, unlike other methods, poses no risk to the fetus. Panorama has been on the market several years and is 
widely reimbursed by insurance companies for use in testing high-risk pregnancies, including those of older women or women with family 
histories of Down syndrome or other genetic disorders. In August, the American Society of Obstetricians and Gynecologists (AC OG) called for 
use of non-invasive prenatal testing in all, not just high-risk, pregnancies, which should mean a significant expansion of the addressable 
market. Natera is leveraging the same technology for other applications, including cancer screening (where detection months before clinical 
symptoms are identified could lead to easier or altered treatment) and organ transplantation (where indications of failure before clinical 
manifestation could result in more aggressive use of immunosuppressants to save the organ). In May 2019, the FDA granted Breakthrough 
Device Designation for Natera’s Signatera assay. In numerous clinical studies, across non-small cell lung, bladder, breast, gastrointestinal, 
and colorectal cancers, Signatera has been shown to identify molecular residual disease (MRD) significantly earlier than standard imaging. 
Studies have also shown that Signatera test status is the most significant predictor of long-term patient outcomes after surgery and 
treatment, relative to all other clinical and pathological factors. 

Key Detractors 

 We eliminated the position in Assembly Biosciences on news that the company’s vebicorvir (VBR), which targets the hepatitis B virus (HBV) 
and diseases associated with the microbiome, had no meaningful effect on the sustained virologic response of virologically suppressed HBV 
patients who had received at least 12-18 months of combination treatment with VBR and a nucleos(t)ide analogue reverse transcriptase 
inhibitor. After the treatment was discontinued, most patients in the trial eventually relapsed. 

 DexCom designs, develops, and sells continuous glucose monitoring (CGM) systems that eliminate the need for people with diabetes to test 
their blood glucose levels through finger sticks. CGMs measure glucose levels every few minutes through a tiny sensor inserted under the 
skin and wirelessly transmit the information to a monitor. With the launch of the G6 CGM last year, DexCom is a clear technological leader in 
the industry. As US CGM penetration is in its nascent stages, the market has significant room to grow. Opportunities are likewise attractive 
outside the US, where penetration rates are even lower. We expect the company’s focus on margins and profitability to drive m id-teens 
operating margins over the next several years. The stock’s weakness may have reflected concerns about pricing and competition . 

 AstraZeneca (AZN) is a global biopharmaceutical company focused on the discovery, development, and commercialization of prescription 
medicines, primarily for the treatment of oncological, cardiovascular, renal, metabolic, and respiratory diseases. AZN’s onco logy franchise 
has several meaningful growth drivers over the next few years, through both new launches and label expansions of products alr eady on the 
market. AstraZeneca also has one of the most prolific Phase 2 pipelines in the industry (with notable oncology, cardio-metabolic, and 
respiratory products), which bodes well for long-term organic growth. In addition, the company has developed a strong presence in emerging 
markets, especially China; we believe the potential for future growth in these markets is widely underestimated. 
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Outlook 

The representative portfolio remains heavily invested in biotherapeutic companies with what we view as compelling fundamentals and 
innovative products and pipeline drugs. 

The prospects for continued investor confidence and economic recovery in 2021 look promising. However, the pandemic continues to pose 
significant headwinds, and the incoming Biden administration will face early challenges in dealing with record infection rates and executing an 
effective vaccine distribution and administration program.  

Raphael Warnock and Jon Ossoff have won the runoff elections in Georgia, putting Democrats at 50 seats in the US Senate and in the majority 
with Vice President-elect Kamala Harris's tie-breaking vote. Democrats now control both chambers of Congress by slim margins (the party has 
a 5-seat majority in the House). Most legislation would likely require bipartisan support to pass in the Senate, assuming the fi libuster, which 
effectively requires 60 votes, survives (and some Democrats have publicly opposed eliminating it). 

We view the chances of enactment of any significant health care reform as very low. President-elect Biden has long maintained a centrist 
position on health care, pushing back on the idea of Medicare for All during the Democratic primaries and Presidential campai gn, as well as 
since his November election. We believe the tenuous nature of the Democrats’ edge in Congress, the survival of the filibuster, and the 
limitations of budget reconciliation suggest that any changes to the US health care system will be at the margin. 

We like the managed care space, as we believe volume opportunities, albeit at lower profit margins, arise if the Biden admini stration follows 
through with its campaign promise of evolutionary changes to the Affordable Care Act (ACA).

With regard to drug pricing, we doubt that there are enough votes to enact many of Biden’s drug -pricing proposals, such as limiting launch 
prices and linking drug reimbursement to prices paid in other countries. We expect a continued focus on capping out-of-pocket costs, building 
off of prior bipartisan efforts such as the Prescription Drug Pricing Reduction Act, spurring generic and biosimilar uptake, and addressing 
“gaming” in secondary patents. Having said that, we believe the likelihood of drug-pricing proposals coming forward is greater than broader 
health care reform.

Biden’s broad support for research, particularly cancer research, should be a slight tailwind for tools and diagnostics spending, with both 
Democrats and Republicans in agreement that higher National Institutes of Health funding is broadly good for the country. 

The pandemic could have a permanent and salutary impact on the health care sector. The past several months have highlighted i nefficiencies 
within the system and the serious implications of administrative mismanagement. At the same time, we have witnessed phenomenal speed of 
discovery and the multiple modalities available within the biotechnology, life sciences, and health care technology industries to address unmet 
medical needs. As a result, many companies may be able to penetrate their total addressable markets at accelerated rates.

Other possible post-Covid changes include:

 Increased use of telemedicine

 An accelerated shift to alternative sites of care, for example, more surgeries and procedures performed in ambulatory surgical centers 
rather than hospitals 

 Increased awareness of personal health and use of self-monitoring technologies 

 Touchless check-ins at doctor’s offices

 Increased use of noninvasive diagnostics like liquid biopsy and noninvasive prenatal testing, as well as the acceptance of advanced 
technologies that monitor immune responses by monitoring the behavior of immune cells

 Increased use of virtual clinical trials that could accelerate drug development and lower costs.
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Disclosures

All data is as of December 31, 2020 unless otherwise noted. Due to rounding, individual values may not sum to total shown.   

All non-performance portfolio data provided is based on a representative Jennison Health Sciences Equity portfolio. Unless otherwise indicated, the Jennison 

strategy characteristics relate to that of an investment composite or a representative account managed within a composite. It is intended to provide a general 

illustration of the investment strategy and considerations used by Jennison in managing that strategy during normal market conditions. Individual accounts may 

differ from the reference data shown due to varying account restrictions, fees and expenses, and since-inception periods, among others.

The Standard & Poor’s (S&P) Composite 1500® Health Care Index is a capitalization-weighted index that measures the performance of the health care sector of the 

S&P Composite 1500® Index. The financial indices referenced herein are provided for informational purposes only; are unmanaged; include net reinvestment 

dividends; do not reflect fees or expenses; and are not available for direct investment. 

Certain third party information in this document has been obtained from sources that Jennison believes to be reliable as of the date presented; however, Jennison 

cannot guarantee the accuracy of such information, assure its completeness, or warrant such information will not be changed. Jennison has no obligation to update 

any or all such third party information.  Any references to third party trademarks and data are proprietary and confidential and cannot be redistributed without 

Jennison’s prior consent.

Market Capitalization ranges are determined by Jennison investment professionals.

Jennison uses the Global Industry Classification Standard (GICS®) for categorizing companies into sectors and industries. GICS® is used for all portfolio 

characteristics involving sector and industry data such as benchmark, active and relative weights and attribution. The Global Industry Classification Standard 

(GICS®) is the exclusive intellectual property of MSCI Inc. (MSCI) and Standard & Poor’s Financial Services, LLC (S&P). Neither MSC I, S&P, their affiliates, nor any of 

their third party providers (“GICS Parties”) makes any representations or warranties, express or implied, with respect to GICS or the results to be obtained by the use 

thereof, and expressly disclaim all warranties, including warranties of accuracy, completeness, merchantability and fitness for a particular purpose. The GICS 

Parties shall not have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of such 
damages.

There is no assurance that any securities discussed herein will remain in an account’s portfolio or that securities sold have not been repurchased. It should not be 

assumed that any of the securities transactions or holdings discussed were or will prove to be profitable. The securities discussed may represent only a small 

percentage of an account’s portfolio holdings. Please note that certain securities of foreign issuers may be held as ADRs. Additionally, different classes of securities 

from the same issuer may be combined for illustrative purposes.

Performance results fluctuate, and there can be no assurances that objectives will be achieved. Performance results are calculated in US dollars and reflect 

reinvestment of dividends and other earnings. Gross of fee performance is presented before custodial and Jennison’s actual advisory fees but after transaction 

costs. For periods prior to November 1, 2013, net of fee performance is presented net of Jennison’s actual advisory fees and transaction costs. For periods 

beginning November 1, 2013, net of fees performance reflects the deduction of a model fee. Net of fee performance is net of transaction costs and is calculated 

based on the highest tier of the fee schedule in effect for the respective period, which may not reflect the actual historical fees applied to the accounts in the 

Composite. Returns are gross of reclaimable withholding taxes, if any, and net of non-reclaimable withholding taxes. Actual advisory fees charged and actual 

account minimum size may vary by account due to various conditions described in Jennison Associates LLC’s Form ADV.

Average Weight is the dollar value (price times the shares held) of the security or group, divided by the total dollar value of the entire portfolio displayed as a 

percentage. It is calculated as the simple arithmetic average of daily values. Total Return is the price change of a security or group including dividends accrued over 

the report period or the "in-portfolio return" which includes only the time period that each security was in the portfolio. Contribution to Return is the contribution of a 

security or group to the overall portfolio return. It is calculated as the security weight multiplied by the daily security return linked daily across the reporting period. 

Important Information

This material is only intended for investors which meet qualifications as institutional investors as defined in the applicable jurisdiction where this material is 

received. This material is not for use by retail investors and may not be reproduced or distributed without Jennison Associates LLC’s permission.

These materials are for informational or educational purposes only. The information is not intended as investment advice and is not a recommendation about 

managing or investing assets. Jennison makes no representations regarding the suitability of any securities, financial instruments or strategies described in these 

materials. In providing these materials, Jennison is not acting as your fiduciary.  These materials do not purport to provide any legal, tax or accounting advice.  

Jennison Associates LLC (‘Jennison’) has not been licensed or registered to provide investment services in any jurisdiction outside the United States. The 

information contained in this document should not be construed as a solicitation or offering of investment services by Jennison or a solicitation to sell or a 

solicitation of an offer to buy any shares of any securities (nor shall any such securities be offered or sold to any person) in any jurisdiction where such solicitation 

or offering would be unlawful under the applicable laws of such jurisdiction. 

In the United Kingdom, and various European Economic Area jurisdictions, information is issued by PGIM Limited. PGIM Limited registered office: Grand Buildings, 

1-3 Strand, Trafalgar Square, London, WC2N 5HR is authorised and regulated by the Financial Conduct Authority of the United Kingdom (registration number 

193418) and duly passported in various jurisdictions in the EEA. Jennison Associates LLC & PGIM Limited are wholly owned subsidiaries of PGIM, Inc. the principal 

investment management business of Prudential Financial, Inc. (‘PFI’). PFI of the United States is not affiliated in any manner with Prudential plc, incorporated in the 

United Kingdom or with Prudential Assurance Company, a subsidiary of M&G plc, incorporated in the United Kingdom. This information is intended only for persons 

who are professional clients or eligible counterparties as defined in Directive 2014/65/EU (MiFID II), investing for their own account, for fund of funds, or 

discretionary clients.

©2020 Prudential Financial, Inc. (‘PFI’). PGIM and the Rock symbol are service marks of PFI and its related entities, registered in many jurisdictions worldwide.


