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Highlights

 Combines top-down commodity analysis with bottom-up, 
fundamental research to uncover growing companies at a 
reasonable price to future earnings

 We look at potential supply / demand imbalances over an extended 
12-18 month horizon and question exposure to commodities where 
we believe future earnings strength is under-appreciated by the 
market

 Utilizes Jennison’s Integrated Energy Value Chain Research 
Platform

 Specialized and dedicated analysts who focus specifically on 
sectors / industries across the upstream, midstream, and 
downstream energy value chain to provide comprehensive views 
and unique perspectives on fundamentals

 Benchmark Agnostic - not constrained by market-cap, geography, 
sub-sector, or benchmark

 Our long-term views rather than short-term tactical considerations 
drive our approach to pursue the most attractive opportunities 
across all sub-sectors

Team Members
Portfolio Managers
Average Experience: 19 years

Neil P. Brown, CFA Additional Analyst:

Jay Saunders Alina Khaykin 

Global Natural Resources Equity
Top-Down Commodity Analysis Fused With Bottom-Up Fundamental Research

Strategy Overview

Firm AUM: $224.3B
Strategy AUM: $0.6B
Inception Date: 1991
Number of Holdings: Typically 60-80
Benchmark: Natural Resources Custom Index
Available Vehicles:  Institutional Separate Account

 US Mutual Fund
 Managed Account

Past performance does not guarantee future results. Source for Custom Index: Lipper. Source for Composite data: Jennison/Mellon Analytical Solutions. *For periods prior to 4/1/18, net of fee 
performance is presented net of Jennison’s actual advisory fees and transaction costs. For periods beginning 4/1/18, net of fee performance reflects the deduction of a model fee. It is net of 
transaction costs and is calculated based on the highest tier of the fee schedule in effect for the respective period (0.75%), which may not reflect the actual historical fees applied to accounts in 
the Composite. **Effective October 2010, the custom index is the Lipper Natural Resources Funds Index 1/1/92 through 12/31/08 and Lipper Global Natural Resources Funds Index thereafter. 
Inception of Global Natural Resources Composite: 8/31/91. NA: Not Applicable. Inception of Global Natural Resources Composite: 8/31/91. Periods greater than one year are annualized. See 
disclosures for important information. 

Performance 4Q20
Full Year 
2020 3 Years 5 Years 10 Years

Since    
Inception

Global Natural Resources Equity Composite (Gross) 29.7% 12.8% -0.9% 7.0% -3.2% 9.4%

Global Natural Resources Equity Composite (Net)* 29.4 12.0 -1.6 6.4 -3.7 8.7

Global Natural Resources Custom Index** 21.1 -1.3 -4.9 3.9 -2.5 NA
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Region and Country Allocation 
North America 80.9% Western Europe (con’t) Pacific Rim 5.2%
United States 58.4 Germany 1.0 Australia 5.2
Canada 22.5 Sweden 1.0

Netherlands 0.6 South America 2.3%
Western Europe 11.5% Norway 0.5 Brazil 2.3
United Kingdom 4.9
France 2.0 Africa 0.01%
Denmark 1.5 South Africa 0.01

Largest Holdings

First Quantum Minerals 4.0%

Freeport-McMoRan 3.4

Southern Copper 3.4

Sunnova Energy International 3.3

Anglo American 3.2

BHP - ADR 2.9

Newmont 2.8

Lundin Mining 2.8

Chart Industries 2.7

Agnico Eagle Mines 2.6

31.2%

Source: FactSet. Regional breakdowns are defined by Jennison using FactSet country classifications. Cash excluded. See disclosures for important information. 

Source: Jennison. See disclosures for important information.  

Past performance does not guarantee future results. Source: FactSet. The holdings identified do not represent all of the securities purchased, sold or recommended by Jennison during the 
time period shown. A complete list of holdings and how each contributed to the portfolio’s return is available upon request. See disclosures for important information. 

Source: Jennison. See disclosures for important information.  

Largest Absolute
Impact (4Q20)

Average 
Weight

Total 
Return

Contribution 
to Return

Average
Weight

Total 
Return

Contribution 
to Return

Top Five Bottom Five

First Quantum Minerals 3.4% 102% 2.76% Sunrun 2.6% -10% -0.73%

Freeport-McMoRan 3.2 66 1.91 Barrick Gold 2.9 -19 -0.72

Lundin Mining 2.9 60 1.52 Kinross Gold 2.8 -16 -0.62

Chart Industries 2.4 68 1.41 Agnico Eagle Mines 3.1 -11 -0.46

Southern Copper 3.2 45 1.40 Wheaton Precious Metals 1.0 -15 -0.20
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Overview
Within the commodities corner, WTI oil jumped 20.64% over the fourth quarter. After a strong October, natural gas prices slightly 
moved lower by 0.04% over the period after declining over 10% in November and December. Since June, prices have risen 44.26% 
over the 6-month period through December. The price of natural gas liquids (NGLs) such as propane and ethane gained 42.46% and 
7.16%, respectively. Industrial metals rose across the board over the fourth quarter, with steel prices jumping 63.41%, and copper 
rising 17.12%. With the exception of gold prices that were roughly flat, precious metals performed well in the fourth quarter. 

The Global Natural Resources Equity Composite (hereinafter, the “Composite”) posted double-digit gains for the second consecutive 
quarter in a row, outperforming the Lipper Global Natural Resources Index (the Index) over the fourth quarter.
Within the Jennison Global Natural Resources Equity representative portfolio’s (hereinafter the “Portfolio”) positive contributions 
from its copper allocations were partially offset by unsuccessful stock selection within the group. Stock selection within renewable 
equipment manufacturers, along with positions in renewable developers were also among the main drivers of both absolute and 
relative performance over the period. The Portfolio’s underweight gold positions helped, but was modestly offset by poor stock 
selection within the group. Stock picking within oil & gas exploration & production was also detrimental to relative performance over 
the period.

Key Contributors 
 First Quantum Minerals has benefitted from the cyclical and structural tailwinds in 2020, namely the global industrial demand 

recovery, specifically from China, along with supply constraints from mine shutdowns caused by the pandemic. All of which have 
propelled copper prices up over 25% in 2020. We continue to favor the Company for its reputation as a strong mine builder and
believe its new leadership will continue to deliver value to shareholders through optimization/expansion at its copper projects 
around the world.

 Canada-based Lundin Mining Corporation is a base metals mining company with operations in Chile, Portugal, Sweden and the 
US. The company’s principal products and sources of sales are from copper, nickel, zinc and lead concentrates. We continue to
favor the Company given its visible copper growth profile, a strong balance sheet, and the ability to generate free cash-flow over 
the next few years. Lundin has benefitted from increased copper prices over the year. The Company announced its plan to 
increase its dividend by 50% per quarter starting in 1Q21. 

 Chart Industries is a renewables equipment maker, engaged in the manufacturing of engineered equipment for the industrial gas, 
energy, and biomedical industries. The Company cryogenic equipment for LNG (liquefied natural gas) and other industrial gases, 
notably hydrogen. Chart has taken a series of actions to position itself as a key supplier of equipment and solutions for the energy 
transition. Over the period, the Company announced it was acquiring Sustainable Energy Solutions, helping expand Chart’s 
addressable market for carbon and direct air capture. Separately, the Company made an investment in, and signed a strategic 
commercial MOU (memorandum of understanding) with Hydrogen Technology and Energy Corporation (HTEC). We favor the 
Company as it stands to benefit from an emerging growth opportunity in green hydrogen, as it seeks to become a key piece of the 
hydrogen supply chain. Additionally, its focus on LNG is helping to facilitate environmental and social benefits in various emerging 
markets.

Key Detractors 
 Jennison continues to favor Sunrun, a leader in residential solar and energy storage services. We favor the Company for its strong 

visibility into future revenues given its long-term customer contracts, and is well positioned for growth and market share gains, 
enabling it to generate free cash-flow. Sunrun beat 3Q20 earnings expectations and provided stronger than expected 4Q volume 
guidance. The Company also announced a large, long-term grid services contract with SoCal Edison, all of which helped lift shares 
over the period.

 Gold miners Kinross Gold, and Barrick Gold came under pressure over the period as positive vaccine news caused investors to 
back away from safe-haven assets like gold, and turn towards more cyclically-oriented companies that would benefit from an 
economic reopening. The trade was likely further compounded after market participants appeared to grow tired of waiting on 
further stimulus measures, they believed would weaken the US dollar, which would result in rising gold prices. While gold barely
moved over the fourth quarter, prices gained 24.42% over the course of 2020 as investors sought out safe-haven assets amid 
unprecedented market volatility. Prices hit all-time highs in late summer reaching over $2,000/Oz, but settled down at $1,895/Oz
by the end of the year.

The views expressed herein are those of Jennison investment professionals at the time the comments were made. They may not be reflective of their current opinions, are subject to 
change without prior notice, and should not be considered investment advice. Forecasts may not be achieved and are not a guarantee or reliable indicator of future results. See 
disclosures for important information.
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Outlook 
Starting in late 2018 and early 2019 we began focusing on solar opportunities as sharp cost declines dramatically lessened the 
importance of subsidies related to the demand for solar power. At the same time, grid-electricity outages, headlined by California 
fires, fueled renewable-power demand along with the substantial cost savings, particularly in high-rate areas. Finally, COVID’s spring 
isolation period underscored the importance of power reliability for those stuck at home, in turn accelerating the demand for battery 
storage. These factors, overlaid by the importance of ESG principles to investors, our overall society in general and therefore 
corporations, made for demand that approached 2020 expectations despite the pandemic. As such, we found opportunity –
particularly during the March/April market lows – in residential solar, onshore and offshore wind, along with the supply chain to these 
industries. These opportunities, along with our diversification into renewables and further into industrial metals, that enhanced our 
performance throughout 2H20 and 4Q in particular as it became clear that the Democrats, with Biden’s environmental agenda, 
would win the White House. The win would look favorably on renewables not only to achieve emissions-reductions goals, but also for 
job-based economic stimulus.

We have long recognized the importance of materials in the energy transition to more environmentally friendly fuels – specifically the 
importance of copper to electrification from several angles, particularly grid buildout, but also as COVID’s labor impact constrained 
copper supply at the mine, more so than other metals. This led us to add to our copper positions steadily through the second half of 
2020. EVs, powered by batteries made of lithium, cobalt and zinc, should also be demand-supportive. China’s fast recovery out of
the pandemic and added stimulus should help support iron ore and other industrial metals. 
While gold had been a haven for our strategy during much of ’20, exposure here hampered our 4Q performance as the market’s 
focus turned to economic recovery. Given the uncertainties ahead, and what could be a protracted US dollar weakness, we still
maintain a good-sized gold position.
Our shifts into renewables largely came at the expense of our oil allocation. In our view (and many others’), the hole that the 
pandemic and the Saudi and Russians dug in March would take several quarters to emerge from. After all, simultaneous demand 
and price shocks have not hit oil markets since 1998, when the Saudi’s increased production going into the Ruble/Asian economic 
crisis. 

However, far from having forsaken the oil sector, we expected last spring and summer, the seeds were being sown for a more 
fundamental oil market recovery as massive global stimulus and a rapid non-OPEC and OPEC producer supply response accelerated 
the market healing process. As a result, we expect the vaccine-driven demand recovery in ’21 to provide a mirror image to ’20 in that 
supply – even with rapid OPEC additions – will fail to keep pace with surging demand. We expect high single-digit ’21 demand growth 
(off the low ’20 base) and constrained non-OPEC production, particularly from the US, to allow OPEC to regain share through the year, 
even as global inventories continue to decline. By year-end, therefore, global inventories could be back to ’19 levels and the market 
will be free of what has been a constant overhang of OPEC (Saudi) spare capacity. 
Such a healthy-market scenario has been absent for almost ten years and, even in a lower demand growth world, in our view, ought
to highlight the value in the de-rated oil space. We believe E&P investment discipline will continue, and expect free cash yields to 
highlight prevailing value and broaden investor interest.
With that oil backdrop, we continue to emphasize fiscally-conservative E&P and international oil companies that are holding, or in 
some cases, modestly growing production and reserves by successfully exploiting unconventional sources of oil or gas. Healthy
balance sheets, combined with the modest production and reserve growth, should allow them to return cash sooner than more-
levered peers.

We are frequently reassessing the situation and the potential impact to our portfolios and will position ourselves as new information 
becomes known. In the meantime, we continue to remain true to our investment strategies and put our clients first.

The views expressed herein are those of Jennison investment professionals at the time the comments were made. They may not be reflective of their current opinions, are subject to 
change without prior notice, and should not be considered investment advice. Forecasts may not be achieved and are not a guarantee or reliable indicator of future results. See 
disclosures for important information.
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Disclosures

All data is as of December 31, 2020 unless otherwise noted. Due to rounding, individual values may not sum to total shown.   

All non-performance portfolio data provided is based on a representative Jennison Global Natural Resources Equity portfolio. Unless otherwise indicated, the 
Jennison strategy characteristics relate to that of an investment composite or a representative account managed within a composite. It is intended to provide a 
general illustration of the investment strategy and considerations used by Jennison in managing that strategy during normal market conditions. Individual accounts 
may differ from the reference data shown due to varying account restrictions, fees and expenses, and since-inception periods, among others.

The Lipper Global Natural Resources Funds Index consists of approximately the 30 largest global natural resources funds. Lipper Indexes are comprised solely of 
mutual funds which are subject to higher fees and expenses than Jennison's Composites. The S&P 500® Index provides a broad indicator of stock price movements. 
The financial indices referenced herein are provided for informational purposes only; are unmanaged; include net reinvestment dividends; do not reflect fees or 
expenses; and are not available for direct investment. 

Certain third party information in this document has been obtained from sources that Jennison believes to be reliable as of the date presented; however, Jennison 
cannot guarantee the accuracy of such information, assure its completeness, or warrant such information will not be changed. Jennison has no obligation to update 
any or all such third party information. Any references to third party trademarks and data are proprietary and confidential and cannot be redistributed without 
Jennison’s prior consent.

Jennison uses the Global Industry Classification Standard (GICS®) for categorizing companies into sectors and industries. GICS® is used for all portfolio 
characteristics involving sector and industry data such as benchmark, active and relative weights and attribution. The Global Industry Classification Standard 
(GICS®) is the exclusive intellectual property of MSCI Inc. (MSCI) and Standard & Poor’s Financial Services, LLC (S&P). Neither MSCI, S&P, their affiliates, nor any of 
their third party providers (“GICS Parties”) makes any representations or warranties, express or implied, with respect to GICS or the results to be obtained by the use 
thereof, and expressly disclaim all warranties, including warranties of accuracy, completeness, merchantability and fitness for a particular purpose. The GICS Parties 
shall not have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of such damages.

There is no assurance that any securities discussed herein will remain in an account’s portfolio or that securities sold have not been repurchased. It should not be 
assumed that any of the securities transactions or holdings discussed were or will prove to be profitable. The securities discussed may represent only a small 
percentage of an account’s portfolio holdings. Please note that certain securities of foreign issuers may be held as ADRs. Additionally, different classes of securities 
from the same issuer may be combined for illustrative purposes.

Performance results fluctuate, and there can be no assurances that objectives will be achieved. Performance results are calculated in US dollars and reflect 
reinvestment of dividends and other earnings. Gross of fee performance is presented before custodial and Jennison’s actual advisory fees but after transaction 
costs. Prior to April 1, 2018 Net of fee performance is presented net of Jennison’s actual advisory fees and transaction costs. For periods beginning April 1, 2018, 
net of fees performance reflects the deduction of a model fee, is net of transaction costs and is calculated based on the highest tier of the fee schedule in effect for 
the respective period, which may not reflect the actual historical fees applied to the accounts in the Composite. Returns are gross of reclaimable withholding taxes, 
if any, and net of non-reclaimable withholding taxes. Actual advisory fees charged and actual account minimum size may vary by account due to various conditions 
described in Jennison Associates LLC’s Form ADV.

Average Weight is the dollar value (price times the shares held) of the security or group, divided by the total dollar value of the entire portfolio displayed as a 
percentage. It is calculated as the simple arithmetic average of daily values. Total Return is the price change of a security or group including dividends accrued over 
the report period or the "in-portfolio return" which includes only the time period that each security was in the portfolio. Contribution to Return is the contribution of a 
security or group to the overall portfolio return. It is calculated as the security weight multiplied by the daily security return linked daily across the reporting period. 
1Source for data: Bloomberg. Source for Lipper Index returns: Lipper, Inc. Source for S&P data: Standard & Poors or FactSet. Source for MSCI data: MSCI or FactSet. 
Source for commodities prices: FactSet.

Important Information

This material is only intended for investors which meet qualifications as institutional investors as defined in the applicable jurisdiction where this material is 
received. This material is not for use by retail investors and may not be reproduced or distributed without Jennison Associates LLC’s permission.

These materials are for informational or educational purposes only. The information is not intended as investment advice and is not a recommendation about 
managing or investing assets. Jennison makes no representations regarding the suitability of any securities, financial instruments or strategies described in these 
materials. In providing these materials, Jennison is not acting as your fiduciary. These materials do not purport to provide any legal, tax or accounting advice.  

Jennison Associates LLC (‘Jennison’) has not been licensed or registered to provide investment services in any jurisdiction outside the United States. The information 
contained in this document should not be construed as a solicitation or offering of investment services by Jennison or a solicitation to sell or a solicitation of an offer 
to buy any shares of any securities (nor shall any such securities be offered or sold to any person) in any jurisdiction where such solicitation or offering would be 
unlawful under the applicable laws of such jurisdiction. 

In the United Kingdom, information is issued by PGIM Limited with registered office: Grand Buildings, 1-3 Strand, Trafalgar Square, London, WC2N 5HR. PGIM 
Limited is authorised and regulated by the Financial Conduct Authority (“FCA”) of the United Kingdom (Firm Reference Number 193418). In the European Economic 
Area (“EEA”), information is issued by PGIM Netherlands B.V. with registered office: Gustav Mahlerlaan 1212, 1081 LA  Amsterdam, The Netherlands. PGIM 
Netherlands B.V. is, authorised by the Autoriteit Financiële Markten (“AFM”) in the Netherlands (Registration number 15003620) and operating on the basis of a 
European passport. In certain EEA countries, information is, where permitted, presented by PGIM Limited in reliance of provisions, exemptions or licenses available 
to PGIM Limited under temporary permission arrangements following the exit of the United Kingdom from the European Union. These materials are issued by PGIM 
Limited and/or PGIM Netherlands B.V. to persons who are professional clients as defined  under the rules of the FCA and/or to persons who are professional clients 
as defined in the relevant local implementation of Directive 2014/65/EU (MiFID II). Jennison Associates LLC, PGIM Limited & PGIM Netherlands B.V. are wholly 
owned subsidiaries of PGIM, Inc. the principal investment management business of Prudential Financial, Inc. ('PFI'). PFI of the United States is not affiliated in any 
manner with Prudential plc, incorporated in the United Kingdom  or with Prudential Assurance Company, a subsidiary of M&G plc, incorporated in the United 
Kingdom. 
©2021 Prudential Financial, Inc. (‘PFI’). PGIM and the Rock symbol are service marks of PFI and its related entities, registered in many jurisdictions worldwide.
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